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Summary of L egislation: This bill adopts the Interstate Nurse Licensure Compact to allow a registered
nurse or licensed practical nurse who is licensed in another state that is a party to the compact to practice
nursing in Indiana. It provides that the State Board of Nursing administers the compact. (The introduced
version of this bill was prepared by the Health Finance Commission.)

Effective Date: July 1, 2002.

Explanation of State Expenditures: This bill provides for a compact to be adopted which would allow
registered nursesor licensed practical nurseswho arelicensed in other states, to practice nursing in the State
of Indiana. This compact is based on a coordinated licensure information system administered by each
participating state’ snursing board head. Each participating state woul d berequired to supply the other states
with any information or documents regarding nurses holding multistate licenses. This may include
investigative, identifying, licensure, and disciplinary information. This information is stored in the
coordinated licensure information system, which is made up of each participating state’ s database.

The coordinated licensure information system is to be used by the participating states to determine if
applicants have held or hold licenses issued by any other party states, have had any restrictions on a
multistatelicense, or have had any adverse actionstaken upon their license. Because of thishill’ sprovisions,
the state may experience costsrel ated to theinvestigation and adjudication of complaintsagainst out-of -state
nurses practicing in Indiana as well as Indiana nurses practicing in other states.

Explanation of State Revenues: (Revised) Thisbill providesthat all statesthat participate in the compact
must recognize the licenseissued by the applicant’ shome state. Dueto thisprovision, any licenseeswholive
outside of Indiana, but hold an IndianaRN or LPN license, will no longer berequired to renew their Indiana
licenses after they expire. If all states adopted the interstate nurse licensure compact, the General Fund’s
revenues could decrease by $577,900in FY 2004, asthe bill’ s provisions may not beimplemented until July
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1, 2003. Future year revenue reductions reflect the number of licensees who live in other states, hold an
Indianalicense, and who would no longer be subject to Indianalicense renewal fees. Currently, RN and LPN
license renewal fees are $50.

The Health Professions Bureau would al so be required to provide amultistate licensure privilegeformto be
filed by applicantswho hold aparty statelicense but seek employment asanursein Indiana. The Bureau may
establish afeefor thisfiling requirement. Thisfee may cover the cost of providing and processing the forms
depending on the number of out-of-state applicants.

There are currently 14,173 Indiana licensees who live outside of the State of Indiana. The number of
licensees and the states in which they live are included in the following table.

State RN LPN
Kentucky 1,881 527
Ohio 1,261 316
Michigan 1,329 262
[llinois 2,990 561
Other 4,097 949
Total 11,558 2,615

Thisbill also providesthat aviolation of the compact is punishable as a Class B misdemeanor. If additional
court cases occur and fines are collected, revenue to both the Common School Fund and the state Generd
Fund would increase. The maximum finefor aClass B misdemeanor is$1,000. Criminal fines are deposited
inthe Common School Fund. If the caseisfiledinacircuit, superior, or county court, 70% of the $120 court
fee that is assessed and collected when a guilty verdict is entered would be deposited in the state General
Fund. If thecaseisfiled inacity or town court, 55% of the fee would be deposited in the state General Fund.

Explanation of L ocal Expenditures: A Class B misdemeanor is punishable by up to 180 daysinjail. The
average daily cost to incarcerate a prisoner in acounty jail is approximately $44.

Explanation of L ocal Revenues: If additional court actions occur and a guilty verdict is entered, local
governments would receive revenue from the following sources: (1) The county general fund would receive
27% of the $120 court fee that is assessed in a court of record. Cities and towns maintaining a law
enforcement agency that prosecutes at |east 50% of its ordinance violationsin a court of record may receive
3% of court fees. If the caseisfiled in acity or town court, 20% of the court fee would be deposited in the
county general fund and 25% would be deposited in the city or town genera fund. (2) A $3 fee would be
assessed and, if collected, would be deposited into the county law enforcement continuing education fund.
(3) A $2jury feeisassessed and, if collected, would be deposited into the county user feefund to supplement
the compensation of jury members.

State Agencies Affected: Heath Professions Bureau.

L ocal Agencies Affected: Trial courts, local law enforcement agencies.
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Information Sources: Matt Hopper, Health Professions Bureau.
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